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ORDINANCE NO. 437 
AN ORDINANCE TO CONTRACT AN INDEBTEDNESS ON 
BEHALF OF THE CITY OF LAS ANIMAS, COLORADO, 
AND UPON THE CREDIT THEREOF BY ISSUING GENERAL 
OBLIGATION BONDS OF THE CITY I N  THE PRINCIPAL 
AMOUNT OF $125 ,000  FOR THE PURPOSE OF SUP- 
PLYING THE CITY WITH WATER BY EXTENDING AND 
IMPROVING THE EXISTING WATERWORKS SYSTEM OF THE 
CITY; PRESCRIBING THE FORM O F  SAID BONDS; 
PROVIDING FOR THE LEVY OF TAXES TO PAY THE SAME; 
AND DECLARING AN EMERGENCY. 

WHEREAS, a m a j o r i t y  o f  t h e  v o t e r s  o f  t h e  C i t y  o f  

Las Animas, Co lo rado ,  who were t a x p a y e r s  unde r  t h e  law,  v o t i n g  on  

t h e  q u e s t i o n  a t  a  m u n i c i p a l  e l e c t i o n  h e r e t o f o r e  h e l d  i n  s a i d  C i t y ,  

by t h e i r  v o t e  approved and a u t h o r i z e d  t h e  C i t y  Counc i l  o f  t h e  C i t y  

t o  e r e c t  a  sys t em o f  waterworks  f o r  f i r e  and domes t i c  p u r p o s e s ,  

t h e  same t o  be  owned and o p e r a t e d  by t h e  C i t y ;  and 

WHEREAS, t h e  C i t y  d i d  e r e c t  and e v e r  s i n c e  s a i d  t i m e  

h a s  owned, o p e r a t e d  and ma in t a ined  a  sys t em o f  waterworks  f o r  s a i d  

pu rpose ;  and 

WHEREAS, t h e  C i t y  C o u n c i l  h a s  d e t e r m i n e d  t o  e x t e n d  

and improve  t h e  w a t e r w o r k s  s y s t e m  i n  o r d e r  t o  s u p p l y  t h e  C i t y  

and t h e  i n h a b i t a n t s  t h e r e o f  w i t h  a p r o p e r  and a d e q u a t e  supp ly  o f  

w a t e r ;  and 

a g r e e m e n t  w i t h  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e ,  

Farmers Home A d m i n i s t r a t i o n ,  whereby t h e  Farmers  Home Adminis- 

t r a t i o n  w i l l  p r o v i d e  t h e  f o l l o w i n g  g r a n t  and l o a n  toward t h e  t o t a l  

e s t i m a t e d  p r o j e c t  c o s t  o f  $718,000, a s  f o l l o w s :  

( a )  FmHA G r a n t  $140,000 

( b )  FmHA Loan $453,000 ; and 

WHEREAS, p u r s u a n t  t o  s a i d  a g r e e m e n t  t h e  C i t y  w i l l  

p r o v i d e  t h e  f u n d s  f o r  t h e  b a l a n c e  of  t h e  t o t a l  p r o j e c t  c o s t s  i n  

t h e  amount o f  $125,000; and 

WHEREAS, t h e r e  a r e  n o t  s u f f i c i e n t  f u n d s  i n  t h e  t r e a s u r y  - 
of  t h e  C i t y  t o  pay i t s  s h a r e  of  t h e  c o s t s  and expenses  of  sup- 

p l y i n g  t h e  C i t y  w i t h  water and t h e  C i t y  Counc i l  deems it a d v i s a b l e  

and  n e c e s s a r y  t o  a u t h o r i z e  t h e  i s s u a n c e  o f  g e n e r a l  o b l i g a t i o n  

n e g o t i a b l e  coupon  b o n d s  o f  t h e  c i t y  i n  t h e  amount  o f  $125 ,000  

f o r  t h a t  pu rpose  ; 

BE I T  ORDAINED BY THE CITY COUNCIL OF THE CITY OF LAS 

ANIMAS, COLORADO: 

S e c t i o n  1. BOND DETAILS. T h a t  f o r  t h e  p u r p o s e  of 
pay ing  p a r t  of t h e  c o s t s  and expenses  of s u p p l y i n g  t h e  C i t y  of  

L a s  Animas w i t h  w a t e r  by e x t e n d i n g  a n d  i m p r o v i n g  t h e  e x i s t i n g  

waterworks  sys t em of  t h e  C i t y ,  t h e  C i t y  s h a l l  i s s u e  i ts g e n e r a l  

o b l i g a t i o n  n e g o t i a b l e  c o u p o n  b o n d s  i n  t h e  p r i n c i p a l  amount  of  

$125,000, e a c h  to  be d e s i g n a t e d  "Gene ra l  O b l i g a t i o n  Water  Bondn, 





d a t e d  F e b r u a r y  1, 1 9 7 8 ,  c o n s i s t i n g  o f  2 5  bonds  i n  t h e  denomi- 
n a t i o n  of $5,000 e a c h ,  numbered 1 t o  25, i n c l u s i v e ,  payab le  i n  

l a w f u l  money o f  t h e  Uni ted  S t a t e s  of  America, t o  bea r  i n t e r e s t  a s  

ev idenced  by i n t e r e s t  coupons d e s i g n a t e d  "A" and "B" a t t a c h e d  t o  

s a i d  bonds ,  a s  h e r e i n a f t e r  s e t  f o r t h .  Said "A" coupon i n t e r e s t  

s h a l l  bea r  i n t e r e s t  from and a f t e r  d a t e  a t  t h e  r a t e s  h e r e i n a f t e r  

s e t  f o r t h ,  s h a l l  b e  p a y a b l e  on December 1, 1978,  and semi-annual ly  

t h e r e a f t e r  on t h e  1st day  o f  J u n e  and t h e  1st day  o f  ~ e c e m b e r ,  

e a c h  y e a r ,  and  m a t u r i n g  s e r i a l l y  o n  December 1, a s  f o l l o w s :  

"A" Coupon 
Amount M a t u r i t y  I n t e r e s t  Ra te  

$ 5,000 19 7 9 7.50% 
5 ,000 1980 7.50% 
5,000 19 81  7.25% 
5,000 1982 7.25% 
5,000 1983 6.50% 

$ 5,000 1984 6.50% 
5,000 1985 6.50% 
5 ,000 1986 6.50% 
5,000 1987 6.50% 
5,000 1988 5.50% 

$ 5,000 1989 5.60% 
5,000 1990 5.70% 
5,000 1991  5.75% 

$ 10,000 1994 5.90% 

10,000 1996 6.00% 
15,000 1997 6.00% 

I n  a d d i t i o n  t o  t h e  "A" coupon i n t e r e s t  r a t e s  he re in -  

above set f o r t h ,  o n l y  t h o s e  bonds numbered 5 t o  25 ,  i n c l u s i v e ,  

ma tu r ing  i n  t h e  y e a r s  1983 t o  1997, i n c l u s i v e ,  s h a l l  bea r  addi-  

t i o n a l  i n t e r e s t  a s  ev idenced  by supp lemen ta l  coupons d e s i g n a t e d  

, a t  t h e  r a t e  of  3.00% p e r  annum, f o r  t h e  p e r i o d  from Februa ry  

1, 1978 t o  December 1, 1978,  i n c l u s i v e ,  p a y a b l e  on December 1, 

1978.  

Bonds  o f  t h i s  i s s u e  m a t u r i n g  o n  o r  b e f o r e  December 

1, 1988,  s h a l l  n o t  be redeemable i n  advance o f  t h e i r  r e s p e c t i v e  

m a t u r i t i e s .  Bonds ma tu r ing  on December 1, 1989 and t h e r e a f t e r ,  

s h a l l  b e  r e d e e m a b l e  a t  t h e  o p t i o n  o f  t h e  C i t y  o n  December 1, 

1 9 8 8 ,  and o n  a n y  i n t e r e s t  paymen t  d a t e  t h e r e a f t e r ,  i n  i n v e r s e  

numer i ca l  o r d e r ,  upon payment of p a r  and acc rued  i n t e r e s t ,  and 

a premium o f  1% o f  t h e  p r i n c i p a l  amount s o  redeemed. 

The  p r i n c i p a l  o f  and i n t e r e s t  on s a i d  b o n d s  s h a l l  

b e  payab le  a t  o f f i c e  of  t h e  C i t y  T r e a s u r e r ,  i n  Las Animas, c o l o -  

rado .  

The n e t  e f f e c t i v e  i n t e r e s t  r a t e  of  t h i s  i s s u e  of bonds 

is  Q. ztB % p e r  annum. 
,' 
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S e c t i o n  2. FORM AND EXECUTION O F  BONDS AND I N T E R E S T  

COUPONS. The  Bonds shall b e  s i g n e d  by t h e  manual  s i g n a t u r e  

of  t h e  Mayor, s e a l e d  w i t h  a  f a c s i m i l e  of  t h e  s e a l  o f  t h e  C i t y ,  

a t t e s t e d  and c o u n t e r s i g n e d  by t h e  f a c s i m i l e  s i g n a t u r e  o f  t h e  C i t y  

C l e r k  and T r e a s u r e r ,  and s h a l l  be  r eco rded  i n  a  book k e p t  by t h e  

C i t y  T r e a s u r e r  f o r  t h a t  purpose .  A l l  i n t e r e s t  coupons s h a l l  b e a r  

t h e  f a c s i m i l e  s i g n a t u r e  of t h e  T r e a s u r e r  of t h e  C i t y ,  and when 

i s s u e d  as p a r t  o f  s a i d  bonds,  s h a l l  be t h e  l a w f u l  p romises  and 

o b l i g a t i o n s  of t h e  C i t y ,  s e c u r i n g  t h e  payment of s a i d  i n t e r e s t  a s  

i t  becomes  d u e .  S h o u l d  a n y  o f f i c e r  whose  manual  o r  f a c s i m i l e  

s i g n a t u r e  a p p e a r s  on s a i d  bonds,  o r  t h e  i n t e r e s t  coupons a t t a c h e d  

t h e r e t o ,  c e a s e  . t o  be such  o f f i c e r  b e f o r e  d e l i v e r y  o f  t h e  bonds t o  

t h e  p u r c h a s e r ,  such  manual o r  f a c s i m i l e  s i g n a t u r e  s h a l l  never-  

t h e l e s s  be v a l i d  and s u f f i c i e n t  f o r  a l l  purposes .  

Tha t  t h e  bonds and t h e  i n t e r e s t  coupons a t t a c h e d  t h e r e t o  

s h a l l  be  i n  s u b s t a n t i a l l y  t h e  f o l l o w i n g  form: 







I (Form of I n t e r e s t  Coupon) 

which t h i s  coupon is a t t a c h e d ,  i f  redeemable, h a s  been c a l l e d  f o r  

p r i o r  redemption, t h e  C i t y  of Las Animas, i n  t h e  County of Bent 

and S t a t e  of Colorado, w i l l  pay t o  beare r  t h e  amount shown hereon 

i n  lawful  money of t h e  United S t a t e s  of America, a t  t h e  o f f i c e  

of t h e  C i t y  T r e a s u r e r ,  i n  Las Animas, Colorado, being i n t e r e s t  
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S e c t i o n  3 .  DISPOSITION OF BOND PROCEEDS. S a i d  bonds,  

when e x e c u t e d  a s  p r o v i d e d  by l a w ,  s h a l l  b e  d e l i v e r e d  t o  t h e  

p u r c h a s e r  t h e r e o f  i n  acco rdance  w i t h  i t s  c o n t r a c t  o f  purchase .  

The p r o c e e d s  o f  t h e  bonds h e r e i n  a u t h o r i z e d  s h a l l  be used  o n l y  f o r  

t h e  pu rpose  o f  pay ing  t h e  c o s t s  and expenses  o f  s u p p l y i n g  t h e  C i t y  

o f  L a s  Animas  w i t h  w a t e r  and  f o r  no o t h e r  p u r p o s e  w h a t e v e r .  

N e i t h e r  t h e  p u r c h a s e r  of  t h e  bonds nor  t h e  s u b s e q u e n t  h o l d e r  of  

any o f  them s h a l l  be r e s p o n s i b l e  f o r  t h e  a p p l i c a t i o n  o r  d i s p o s a l  

by t h e  C i t y ,  o r  any of  i t s  o f f i c e r s ,  o f  any o f  t h e  f u n d s  d e r i v e d  

from t h e  s a l e  t h e r e o f .  

A l l  o r  any a p p r o p r i a t e  p o r t i o n  o f  t h e  bond p r o c e e d s  may 

be t e m p o r a r i l y  i n v e s t e d  o r  r e i n v e s t e d  pending  s u c h  u s e  i n  secu-  

r i t i e s  o r  o b l i g a t i o n s  w h i c h  a r e .  l a w f u l  i n v e s t m e n t s  f o r  s u c h  

c i t i e s  i n  t h e  S t a t e  o f  C o l o r a d o .  I t  i s  h e r e b y  c o v e n a n t e d  a n d  

ag reed  by t h e  C i t y  t h a t  t h e  temporary  i n v e s t m e n t  o r  r e i n v e s t m e n t  

o f  t h e  bond p r o c e e d s ,  o r  any p o r t i o n  t h e r e o f ,  s h a l l  be of  s u c h  

n a t u r e  and e x t e n t ,  and f o r  such  p e r i o d ,  t h a t  t h e  bonds s h a l l  n o t  

be  o r  become a r b i t r a g e  bonds w i t h i n  t h e  meaning of  S e c t i o n  1 0 3 ( c )  

o f  t h e  I n t e r n a l  Revenue Code, and p e r t i n e n t  r e g u l a t i o n s ,  and s u c h  

p r o c e e d s ,  i f  s o  i n v e s t e d  o r  r e i n v e s t e d ,  s h a l l  be  s u b j e c t  t o  t h e  

l i m i t a t i o n s  and r e s t r i c t i o n s  o f  s a i d  S e c t i o n  1 0 3 ( c ) ,  a s  t h e  same 

now e x i s t s  o r  may l a t e r  be amended, and s h a l l  f u r t h e r  be s u b j e c t  

t o  any a p p l i c a b l e  r e g u l a t i o n s  o f  t h e  I n t e r n a l  Revenue S e r v i c e .  

PAYMENT OF PRINCIPAL AND INTEREST. I f  S e c t i o n  4 .  
n e c e s s a r y ,  t h e  i n t e r e s t  t o  become due  on s a i d  bonds on  December 

1, 1978,  s h a l l  be  advanced from t h e  w a t e r  fund  o r  o t h e r  f u n d s  o f  

t h e  C i t y  which a r e  l a w f u l l y  a v a i l a b l e  t h e r e f o r .  For t h e  pu rpose  

o f  r e imbur s ing  s a i d  fund ,  and f o r  pay ing  t h e  i n t e r e s t  a c c r u i n g  on  

t h e  bonds prompt ly  a s  t h e  same become due ,  and f o r  p r o v i d i n g  f o r  

t h e  u l t i m a t e  payment and redempt ion  of  t h e  bonds ,  t h e r e  s h a l l  be 

l e v i e d  on a l l  t h e  t a x a b l e  p r o p e r t y  i n  t h e  C i t y ,  i n  a d d i t i o n  t o  a l l  

o t h e r  t a x e s ,  d i r e c t  a n n u a l  t a x e s  i n  e a c h  o f  t h e  y e a r s  1 9 7 8  t o  

1996,  i n c l u s i v e ,  s u f f i c i e n t  t o  make such  re imbursement  and t o  pay  

t h e  p r i n c i p a l  of  and i n t e r e s t  on  t h e  o u t s t a n d i n g  bonds a s  t h e  same 

become d u e  and  p a y a b l e .  S a i d  t a x e s  when c o l l e c t e d  s h a l l  b e  

d e p o s i t e d  i n  a  s p e c i a l  fund t o  be known a s  t h e  " C i t y  o f  Las  Animas 

Water Bond Fund, 1978" ,  and such  Fund s h a l l  be a p p l i e d  s o l e l y  t o  

t h e  pu rpose  o f  t h e  payment o f  t h e  i n t e r e s t  on  and t h e  p r i n c i p a l  o f  

t h e  bonds and f o r  no o t h e r  pu rpose  wha teve r ,  u n t i l  t h e  i n d e b t -  

e d n e s s  s o  c o n t r a c t e d  u n d e r  t h i s  O r d i n a n c e ,  b o t h  p r i n c i p a l  a n d  

i n t e r e s t ,  s h a l l  have  been f u l l y  p a i d ,  s a t i s f i e d  and d i s c h a r g e d .  

Noth ing  h e r e i n  c o n t a i n e d  s h a l l  be  s o  c o n s t r u e d  a s  t o  p r e v e n t  t h e  

C i t y  from a p p l y i n g  any o t h e r  f u n d s  o r  r evenues  t h a t  may be  i n  t h e  

C i t y  t r e a s u r y  and a v a i l a b l e  f o r  t h a t  pu rpose ,  t o  t h e  payment of  

t h e  i n t e r e s t  o r  p r i n c i p a l ,  a s  t h e  same r e s p e c t i v e l y  ma tu re ,  and 

upon any such  payments ,  t h e  l e v y  o r  l e v i e s  h e r e i n  p r o v i d e d  may 

the reupon  be  d imin i shed  t o  t h a t  e x t e n t .  
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An amount  n e c e s s a r y  t o  pay  a l l  c o s t s  and  e x p e n s e s  

i n c i d e n t a l  to  t h e  i s s u a n c e  of  s a i d  bonds and t h e  amounts h e r e i n -  

b e f o r e  p r o v i d e d  t o  pay t h e  i n t e r e s t  on  s a i d  bonds and t o  d i s c h a r g e  

t h e  p r i n c i p a l  t h e r e o f  when due ,  a r e  he reby  a p p r o p r i a t e d  f o r  t h a t  

pu rpose ,  and s a i d  amount f o r  each  y e a r  s h a l l  a l s o  be i n c l u d e d  i n  

t h e  annua l  budget  and t h e  a p p r o p r i a t i o n  b i l l s  t o  be adopted  and 

p a s s e d  by t h e  C i t y  C o u n c i l  o f  t h e  C i t y  i n  e a c h  y e a r ,  r e s p e c -  

t i v e l y .  

I t  s h a l l  b e  t h e  d u t y  of  t h e  C i t y  Counc i l  o f  t h e  C i t y ,  

a n n u a l l y ,  a t  t h e  t i m e  a n d  i n  t h e  manner  p r o v i d e d  by law f o r  

l e v y i n g  o t h e r  C i t y  t a x e s ,  i f  such a c t i o n  s h a l l  be n e c e s s a r y  t o  

e f f e c t u a t e  t h e  p r o v i s i o n s  o f  t h i s  Ordinance ,  t o  r a t i f y  and c a r r y  

o u t  t h e  p r o v i s i o n s  h e r e o f  w i t h  r e f e r e n c e  t o  t h e  l e v y i n g  a n d  

c o l l e c t i o n  o f  t a x e s ;  and  t h e  C o u n c i l  s h a l l  l e v y ,  c e r t i f y  a n d  

c o l l e c t  s a i d  t a x e s  i n  t h e  manner p rov ided  by law f o r  t h e  pu rpose  

of  c r e a t i n g  a  fund  f o r  t h e  payment of  t h e  p r i n c i p a l  o f  t h e  bonds 

and i n t e r e s t  t h e r e o n ,  and s a i d  t a x e s ,  when c o l l e c t e d ,  s h a l l  be  

k e p t  f o r  and  a p p l i e d  o n l y  t o  t h e  payment  o f  t h e  i n t e r e s t  and  

p r i n c i p a l  o f  t h e  bonds a s  h e r e i n a b o v e  s p e c i f i e d .  

S e c t i o n  5.  ESTABLISHMENT OF RATES AND CHARGES FOR 

SERVICES. N o t w i t h s t a n d i n g  t h e  f o r e g o i n g  p r o v i s i o n s  f o r  t a x  

l e v i e s ,  t h e  C i t y  he reby  f u r t h e r  covenan t s  and a g r e e s  t o  e s t a b l i s h ,  

m a i n t a i n ,  c o l l e c t  and e n f o r c e  a  s c h e d u l e  of r a t e s ,  f e e s ,  t o l l s  and 

c h a r g e s  f o r  c o n n e c t i o n  t o  and u s e  of t h e  waterworks  sys t em o f  t h e  

C i t y ,  wh ich  s c h e d u l e  s h a l l  b e  s u f f i c i e n t  t o  a s s u r e  t h a t  t h e  

r evenue  t h e r e b y  produced ,  t o g e t h e r  w i th  t h e  p r o c e e d s  o f  g e n e r a l  

ad  va lorem t a x e s  and any o t h e r  l e g a l l y  a v a i l a b l e  funds ,  s h a l l  pay 

a l l  r e a s o n a b l e  c o s t s  and expenses  of  o p e r a t i n g  and m a i n t a i n i n g  t h e  

waterworks  sys t em and t o  pay t h e  i n t e r e s t  o n  and p r i n c i p a l  o f  t h e  

Gene ra l  O b l i g a t i o n  Water  Bonds, h e r e i n  a u t h o r i z e d ,  prompt ly  a s  t h e  

same become due  and p a y a b l e ,  r e s p e c t i v e l y .  

S e c t i o n  6. REPEALER. A l l  o r d i n a n c e s  o r  p a r t s  t h e r e o f  

i n  c o n f l i c t  w i t h  t h i s  Ordinance  a r e  he reby  r e p e a l e d .  

S e c t i o n  7 .  ORDINANCE IRREPEALIBILITY. A f t e r  s a i d  

bonds a r e  i s s u e d ,  t h i s  Ordinance  s h a l l  be and r ema in  i r r e p e a l a b l e  

u n t i l  s a i d  bonds and t h e  i n t e r e s t  t h e r e o n  s h a l l  have been  f u l l y  

p a i d ,  s a t i s f i e d  and d i s c h a r g e d .  

S e c t i o n  8 .  SEVERABILITY. S h o u l d  any  o n e  o r  more  

s e c t i o n s  o r  p r o v i s i o n s  of t h i s  Ordinance  be j u d i c i a l l y  de t e rmined  

i n v a l i d  o r  u n e n f o r c e a b l e ,  such  d e t e r m i n a t i o n  s h a l l  n o t  a f f e c t ,  

i m p a i r  o r  i n v a l i d a t e  t h e  remain ing  p r o v i s i o n s  h e r e o f ,  t h e  i n t e n -  

t i o n  b e i n g  t h a t  t h e  v a r i o u s  p r o v i s i o n s  h e r e o f  a r e  s e v e r a b l e .  
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